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1. MILTON HOFFMANN, IRS REP RESIDENT IN JOHANNESBURG WITH 
SUB-SAHARA AFRICAN RESPONSIBILITIES, ACCOMPANIED BY EMBOFFS, 
MET JANUARY 13 WITH DEPUTY CHAIRMAN OF INLAND BOARD OF 
REVENUE M. A. SONARIWO AND CHIEF INSPECTOR P.S.A. LAYADE. 

2. IN AMICABLE, HOUR LONG EXCHANGE DEPUTY CHAIRMAN CONFIRMED 
THAT FMG CONSIDERS THAT US-UK TAX TREATY AS EXTENDED TO 
NIGERIA IN 1958 AND CONTINUED BY NIGERIA AFTER INDEPENDENCE 
REMAINS IN FORCE. SONARIWO ADDED THAT FOR PAST TWO YEARS 
FMG HAS BEEN REVIEWING PROVISIONS THIS AND OTHER DOUBLE TAX 
TREATIES TO WHICH NIGERIA PARTY (WE UNDERSTOOD SEVEN) WITH 
VIEW TO ENSURING THAT TREATIES ACCORD WITH CURRENT FMG 
CIRCUMSTANCES AND THINKING BUT SONARIWO UNABLE TO PREDICT 
WHEN REVIEW WILL BE COMPLETED OR GUESS AT PROBABLE FINDINGS. 
PENDING COMPLETION OF REVIEW EMG RELUCTANT TO CONCLUDE NEW 
TREATIES BUT ACCEPTS AND PREPARED HONOR OBLIGATIONS UNDER 
ALREADY EXISTING TREATIES. SONARIWO NOTED FMG HAD SO FAR 
HAD LITTLE OR NO OCCASION INVOKE PROVISIONS OF TREATY WITH 

US BUT ASSUMED US CONSIDERED IT VALID AND WOULD COOPERATE 
IN LINE WITH TREATY IF OCCASION AROSE. HOEFMANN REPLIED IN 
AFEIRMATIVE AND IN RESPONSE SONARIWO ASSURED HOEFMANN OF 
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FMG SIMILAR DESIRE TO COOPERATE UNDER TREATY. 
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3. IN EARLIER CONVERSATION WITH AMPECA (NIGERIA) REPS 
(MANAGING DIRECTOR RAMSEY AND ADMINISTATIVE DIRECTOR 
ODEJINMI) WE OBTAINED SOMEWHAT DIFEERENT PICTURE OE AMPECA'S 
TAX AEEAIRS THAN THAT OUTLINED REFTEL. AS WE NOW UNDER- 
STAND SITUATION, IT SEEMS QUESTION OF WITHHOLDING TAX ON 
ROYALTIES IS NOT REAL ONE IN SENSE AMPECA (NIGERIA) HAS NOT 
ACTUALLY SOUGHT TO OBTAIN TREATY EXEMPTION AND, IN FACT HAS 
NOT SOUGHT TO REMIT ROYALTIES AS SUCH. APPARENTLY, AMPECA 
(NIGERIA) HAD ADVICE EROM ITS ACCOUNTANTS (PRICE WATERHOUSE) 

TO EFFECT ROYALTY REMITTANCES WOULD BE SUBJECT TO 40 PERCENT 
WITHHOLDING TAX AND RATHER THAN RUN THAT RISK AMPECA WORKED 
OUT OTHER ARRANGEMENTS UNDER WHICH EARNINGS ARE BEING 
REMITTED TO PRINCIPALS THROUGH PAYMENTS FOR IMPORT OF FILM 
PRINTS, AND EARNINGS RETAINED TO COVER AMPECA (NIGERIA) 
OPERATIONS ARE BEING TREATED AND TAXED NORMALLY AS COMPANY 
PROFITS. IN ABSENCE INSTRUCTIONS FROM THEIR PRINCIPALS 
RAMSEY AND ODEJINMI INDICATED RELUCTANCE HAVE EMBASSY 
RAISE QUESTIONS THAT MIGHT DISTURB THESE ARRANGEMENTS. 

(THEY ALSO MADE POINT THAT HAVING RECENTLY BEEN INVOLVED 

IN DIFFICULT NEGOTIATIONS WITH FMG OVER APPLICATION 
ENTERPRISES PROMOTION DECREE OF 1972, SO CALLED INDIGENI- 
ZATION DECREE, AND HAVING FINALLY OBTAINED EXEMPTION, THEY 
WISHED TO AVOID ATTRACTING FURTHER OFFICIAL ATTENTION TO 
AMPECA, PARTICUARLY AT THIS TIME WHEN ITS COMPETITORS 
ALLEGEDLY CRITICIZING AND REPORTEDLY HOPING TO UNDO 
EXEMPTION.) 

4. IN CIRCUMSTANCES WE AVOIDED MENTION OF AMPECA TO INLAND 
REVENUE BOARD, BUT ON GENERAL SUBJECT OF ROYALTIES SONARIWO 
ASSURED HOEFMAN FMG RECOGNIZES AND PREPARED HONOR ITS 
TREATY OBLIGATIONS. HOWEVER, AS MATTER OF ADMINISTRATIVE 
PRACTICE, NIGERIAN FIRMS THAT PAY ROYALTIES (E.G., TO 
AMPECA) ARE OBLIGED TO WITHHOLD TAX, AND IN ORDER TO AVOID 
THIS WITHHOLDING AND ALSO TO OBTAIN CENTRAL BANK (I.E., 
EXCHANGE CONTROL) APPROVAL TO REMIT ROYALTIES WITHOUT PAY- 
MENT OF TAX ONUS RESTS ON REMITTING FIRM, I.E., AMPECA, TO 
OBTAIN FROM INLAND REVENUE BOARD DECLARATION THAT ROYALTIES 
ARE IN FACT COVERED AND EXEMPTED UNDER TAX TREATY. IN LIGHT 
SONARIWO ASSURANCE, IT SEEMS THAT IF AMPECA WISHED TO TAKE 
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NECESSARY INITIATIVE IT SHOULD HAVE NO PROBLEM OBTAINING 
EXEMPTION ENVISAGED IN TREATY. 

5. HOFFMANN FILING SEPARATE REPORT ON LAGOS CONVERSATIONS 
TO IRS, AND PENDING DEPARTMENT/IRS CONSIDERATION WE PLAN NO 
FURTHER ACTION ON AMPECA. 

REINHARDT 
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